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The South African Treasury issued the following state- 
ment on October 3: “The policy hitherto followed by the 
Union Government in regard to the sale of gold for 
non-monetary purposes has not been conditioned by obli- 
gations imposed on it by the Articles of Agreement of 
the International Monetary Fund. In terms of those 
Articles, the Union has always been at liberty to sell its 
newly mined gold at whatever premium it could obtain. 
Restrictions which the Union Government imposed on 
itself have resulted from its desire to give such support 
as it could to the Fund’s gold policy, always provided it 
was not expected to go to unreasonable lengths. This 
support the Union has given, notwithstanding the failure 
of the Fund to face up to its most important task in re- 
gard to gold entrusted to it by the Bretton Woods Con- 
ference, namely, the price to be paid for gold for monetary 
purposes. 

“The Fund has now given up its attempt to control 
premium gold transactions. It has admitted that it is 
impracticable to expect all members to adhere to uniform 
rules and, while reaffirming its belief in the economic 
principles underlying its premium gold statement and 
urging them to support these principles, it has left to 
members the practical operation of decisions involved 





Sulphur Allocations 


In view of the continuing serious shortage of sulphur, 
the Sulphur Committee of the IMC has recommended an 
allocation of sulphur, estimated at 1,468,000 long tons, 
for the fourth quarter of 1951, which has been accepted 
by all the Governments represented on the committee, 
with the exception of Brazil. The export quotas allo- 
cated to the United States, Norway and Italy are slightly 
less than the quotas for the preceding quarter, but Mexico 
is now included in the allocation program as an export- 
ing country. The allocations of most of the importing 
countries, except the Federal Republic of Germany, are 
slightly below those of the preceding quarter. 


Source: International Materials Conference, Press Re- 


lease, Washington, D. C., October 17, 1951. 


Europe 
U.K. Trade in September 
The value of U.K. imports in September declined by 
£31 million to £337 million. Total exports fell by some 


£22 million to £218 million, leaving a deficit of £120 
million. 
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in its implementation. It makes this subject to Article 
Four, Section Two, which, while regulating gold trans- 
actions between members, leaves members entirely free 
in regard to all other gold dealings. The position is, 
therefore, that the limited free market in gold which 
exists will be influenced by the actions of various countries 
operating individually on a sensitive market. 

“While the Union Government will naturally watch 
this market closely, and take its decisions from time to 
time in the light of developments, it desires to state that 
it does not intend to use its release by the Fund from its 
self-imposed restrictions in such a way as to embarrass 
the market. It has recently sold as much as 40 per cent 
of its current gold production in the industrial market. 
This percentage was of its own choosing and it will not 
hesitate to reduce it if circumstances necessitate such 
action. On the other hand the Union Government ap- 
preciates the fact that the new market will continue to be 
in a highly fluid state and it reserves to itself complete 
freedom of action to judge its course as circumstances 
may dictate from time to time.” 


. Source: Union of South Africa Government Information 


Office, South Africa Reports, New York, N. Y., 
October 18, 1951. 


The total deficit for the first nine months of this year 
is over £927 million, compared with £291 million in the 
corresponding period of 1950. Though the value of 
exports increased by 16 per cent between the two periods, 
the value of imports increased by 53 per cent. The vol- 
ume of imports in the first three-quarters of this year 
was also 14 per cent higher than in the same period of 
1950. 

Exports to the United States and Canada declined from 
£27.2 million in August to £18.1 million in September. 
Source: The Economist, London, England, October 20, 

1951. 


Import Payment Controls in France 

Effective October 14, 1951 French importers are per- 
mitted to buy in advance spot or forward foreign ex- 
change to cover only imports still subject to licenses, 
ie., mainly imports from the dollar area. Imports of 
goods entirely or partially freed from quantitative import 
restrictions, mainly imports from EPU countries and to a 
certain extent imports from the sterling area, can be paid 
for only after the imports have actually been delivered in 
France. The purpose of this measure is to curb specu- 
lative buying of foreign currencies. On October 12 the 
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Bank of France had already suspended its sales of for- 
ward foreign exchange, and the first effect of the regu- 
lation was complete inactivity in the Paris forward 
market. 

On October 15, 1951 the Bank of France suspended 
temporarily the free market quotation of the Belgian 
franc, as a result of technical difficulties connected with 
the implementation of the measures taken by the Belgian 
Government on October 9, 1951 (see this News Survey, 
Vol. IV, p. 127). 

In addition to the general reinforcing of credit restric- 
tions decided on October 11, 1951, the Bank of France 
issued a regulation, according to which the preliminary 
condition for obtaining a bank loan is to provide evi- 
dence that the firm or individual does not possess short- 
term assets abroad. 


Sources: Le Monde, Paris, France, October 16, 1951; 
The Financial Times, London, England, October 
16, 1951. 


Free Foreign Exchange Market in Belgium 

The Belgian-Luxembourg Institute of Foreign Ex- 
change issued an explanatory circular with regard to the 
free market in currencies of EPU members (excluding 
Switzerland), which was created on October 9 (see this 
News Survey, Vol. IV, p. 127). The circular states that 
neither the National Bank of Belgium nor the authorized 
banks are permitted to deal in EPU currencies at rates 
other than par or official rates; only the par or official 
rates may be quoted by banks or shown on notices. 
Transactions with EPU countries which meet with the 
approval of the Institute will, therefore, be carried out at 
par or official rates. 


Source: The Financial Times, London, England, October 
17, 1951. 


Belgian Trade Surplus 

The trade surplus of Belgium for September reached 
a record figure of Bfr 2,592 million. The average trade 
surplus for the preceding three months was Bfr 1,453 
million. The increase was due largely to a reduction in 


imports by almost Bfr 1,000 million. Lower import 

prices of textile materials were responsible, in the main, 

for the fall in the value of imports. 

Source: The Financial Times, London, England, October 
18, 1951. 


Use of Netherlands Counterpart Funds for Rearmament 
The U. S. Government has agreed to the expenditure 
by the Netherlands Government of 175 million guilders 
(US$46.1 million) from the Marshall Plan counterpart 
funds, for military goods to be produced in the Nether- 
lands, mainly for the Dutch armed forces’ use, including 
several thousand army trucks to be ordered from Van 
Doornes Automobielfabrieken, of Eindhoven. 
Source: Aneta News Bulletin, New York, N. Y., October 
11, 1951. 
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Danish-U.K. Trade 


The Danish export price for butter sold in accordance 
with the terms of the long-term export agreement with 
the United Kingdom has been raised by 74% per cent to 
DKr 5.98 per kilogram (or 39.3 U. S. cents per pound) 
for the period October 1, 1951 to September 30, 1952. 
The agreement requires Denmark to send to the United 
Kingdom 75 per cent of its annual butter exports, up to 
a maximum of 115,000 tons annually. The price agree- 
ment does not cover any deliveries in excess of this 
amount. 

The Danish exporters have also stipulated that, if 
circumstances affecting production costs or the inter- 
national butter market should warrant a change, prices 
should be further discussed. 


Sources: The Financial Times, London, England, October 
18, 1951; Norges Handel og Sj¢fartstidende, 
Oslo, Norway, October 19, 1951. 


Danish Tax on Foreign Exchange 


The Danish Minister of Finance has introduced a bill 
for the immediate repeal of the 20 per cent tax on foreign 
exchange sold for travel purposes. The tax, adopted in 
November 1950 as part of an anti-inflationary program, 
was to have remained in force until April 1952. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, October 17, 1951. 


Finnish Stabilization Program 

The Finnish Government is reported to have announced 
the details of its completed program for economic stabili- 
zation (see this News Survey, Vol. IV, p. 10). 

The proceeds from taxes on exports of wood products 
(see this News Survey, Vol. III, p. 368) are to be used 
for consumers’ goods imports so that the supply of 
consumers’ goods may be sufficient for both present and 
potential effective demand. The foreign exchange reserves 
accumulated this year as a result of increased demand 
and higher prices for the main export goods will thus 
be used to pay for these imports. From January to 
August 1951 exports exceeded imports by some 14 billion 
markkas, contrasted with an import surplus of about 4 
billion in the same period a year ago. 

Government expenditures, especially for public invest- 
ment, are to be reduced, over-all investment being placed 
under the control of a committee set up for that purpose. 

Credit will also be controlled and both the Central 
Bank and the commercial banks will restrict their lend- 
ing operations. Such direct control of the volume of 
credit will make it possible to lower bank interest rates 
by the end of the year, and already the Bank of Finland 
has decided to reduce its discount rate from 7.75 to 5.75 
per cent, effective December 16. Wages will be frozen 
and commodity price control maintained until supply 
conditions are more satisfactory. The prices of certain 
essentials are to be lowered. Subsidies to farmers are 
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to be discontinued in their previous form, which aimed 
at maintaining stable foodstuffs prices, and instead 
farmers’ income will be protected by guaranteed prices 
for their produce, established on lines similar to those 
of Sweden’s agricultural policy. Income taxes are to be 
reduced by 15 per cent this year and by an additional 
30 per cent next year. 

The success of this program is said to depend upon 
two basic assumptions, first, that the present favorable 
export conditions will continue, and, second, that the 
Government will be able to restrain the demands of the 
organized economic groups and thus enforce the con- 
templated budgetary measures. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 6, 1951; Norges Handels og Sj¢fart- 
stidende, Oslo, Norway, October 19, 1951. 


Italian Exchange Rate 


During the past two months black market exchange 
rates in Italy have been affected only to a limited extent 
by the influences which have caused a deterioration in 
some other European currencies. The rates vis-a-vis 
gold and the U. S. dollar weakened slightly in September. 
The black market price of gold in Milan rose from 868 
lire per fine gram on September 1 to 921 lire on Sep- 
tember 27. It then dropped to 884 lire on October 10 
and during the following week fluctuated between 892 
and 916, with a slight upward tendency. No changes 
were reported in the official price of gold, which is still 
703 lire per fine gram. 

U. S. dollar black market quotations have shown a 
similar trend, rising from 659 lire on September 1 to 
682 lire on September 27. During the first 10 days of 
October, they were stable at 675-677 lire and in the 
following week fluctuated between 675 and 706 lire, with 
a slight upward tendency. The official dollar rate was 
kept steady at 625 lire, although in principle Italy’s offi- 
cial exchange rates are allowed to fluctuate daily. 

The behavior of black market rates for other currencies 
was similar. For sterling the discount against the official 
rate fell by 2 per cent in September, but by October 17 
this gain had been entirely wiped out. The French 
franc changed little during September, but deteriorated 
by some 3 per cent in October, and the lira-Swiss franc 
rate deteriorated slightly in September and October. 
Sources: Agence Economique et Financiére, Paris, 

France, September 2-October 17, 1951. 


Greek Gold and Exchange Market 


Private demand for gold sovereigns in Greece is re- 
ported to have increased substantially since the second 
week of September. This is mainly attributed to the 
expansion of the note circulation (by some 9 per cent 
in August and an additional 13 per cent from September 
1 to September 17), which is explained officially to be 
seasonal, caused primarily by the collection of farm 








products on Government account. From March to the 
first week of September the gold sovereign rate remained 
at or below 226,500 drachmas (presumably the ceiling 
rate of the Bank of Greece), without, as a rule, any 
intervention of the Bank of Greece as a seller; since the 
second week of September, however, official sales of 
sovereigns have been substantial, average daily sales by 
the Bank to the public being reported at around 15,000 
units and aggregate sales at more than 400,000. It is 
reported that in October the Bank of Greece replenished 
its gold reserves by purchasing sovereigns from the 
Federal Reserve Bank of New York. 

Except probably for sterling notes, black market rates 
for foreign bank notes have not changed significantly, 
apparently as a result of the maintenance of the gold 
sovereign rate at about its previous level. The black 
market rate for the U. S. dollar note was 16,550 drachmas 
(a premium of 10 per cent) in August and 16,650 (a 
premium of 1] per cent) on October 13. The sterling 
note rate was 41,550 drachmas (discount of 1 per cent) 
in August and 45,300 (a premium of about 8 per cent) 
on October 13. This was the first quotation since the 
devaluation of September 1949 which indicated a pre- 
mium for sterling notes. On the basis of these quota- 
tions, the dollar-sterling cross rate for notes was $2.51 in 
August and $2.72 on October 13. The price of the sover- 
eign in terms of black market dollars on October 13 was 
$13.60, the same as in August. Black market premiums 
for foreign exchange transfers abroad are higher than 
for bank notes. The dollar rate for such transfers 
rose from 17,600 drachmas (a premium of about 18 per 
cent) in August to 18,000 (a premium of 20 per cent) 
on October 13, and the sterling rate from 45,000 drachmas 
(a premium of about 7 per cent) in August to 46,200 
(a premium of 10 per cent) on October 13. The dollar- 
sterling cross rate, on the basis of these quotations, was 
$2.56 in August and $2.57 on October 13. 


Sources: To Vima, Athens, Greece, October 13, 1951 


and earlier issues. 


Eastern European Economic Cooperation 


An article in Pravda by Hilary Minc, Vice Premier 
and Chief of the State Planning Commission of Poland, 
which reviews the postwar achievements of socialist 
planning and economic cooperation between the coun- 
tries of the Soviet bloc, outlines certain aspects of an 
over-all development plan for these countries. Indices 
of industrial production (1938 = 100) for 1950 and the 
first half of 1951 are recorded as follows: 


First half 
1950 1951 
MTOM noc vice ccc ce cass 423 ona 
PRONE ko ks cvesccccvecwns 274 335 
Czechoslovakia ............. 146 165 
NS ayn. ac apa iw nade Seat 207 271 
NS rb on crocs Sy onbiie we 224 268 


NN 2 oa a icauds wlerawre a 157 208 
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These increases, it is stated, have gone hand in hand 
with a steady increase in prosperity, complete liquida- 
tion of unemployment, a considerable increase in real 
wages, and an over-all raising of the cultural level. 

The new types of interrelationship, based, it is claimed, 
on the very essence of socialism, involve “cooperation 
in foreign trade and in the field of industrial develop- 
ment, scientific and technical assistance, the granting of 
credits, joint construction of enterprises and the ex- 
change of industrial experience, close cooperation in 
the training of personnel, joint processing and exploita- 
tion of natural resources, etc.” 

The foreign trade of the People’s Democracies is 
reported already to exceed the prewar level. The value 
index number for the joint foreign trade of Bulgaria, 
Czechoslovakia, Hungary, Poland, and Rumania 
(1946 = 100) increased to 223.9 in 1947, 346.6 in 1948, 
409.3 in 1949, 412.0 in 1950, with further expansion 
in 1951. According to Mr. Minc, Poland’s close economic 
relations with the Soviet Union and the People’s Democ- 
racies permit a secure planning of Poland’s national 
economy, and ensure ever-increasing assistance from 
other friendly nations (including Eastern Germany and 
China). He reports that Poland’s trade with the U.S.S.R. 
has increased five times since the end of the war. 

Plans for the industrialization of the People’s Democ- 
racies are based, Mr. Minc explained, on agreements 
with the U.S.S.R. which stipulate delivery of the newest 
industrial equipment and of complex plants, built accord- 
ing to the most recent technical methods, as well as ex- 
tensive scientific and technical assistance. For example, 
the creation of a new metallurgical industry for non- 
ferrous metals, expansion of machine construction, the 
production of motorized tractors and new branches of 
the chemical industry are based on Soviet deliveries of 
equipment and scientific and technical assistance. Eco- 
nomic relations between the U.S.S.R. and the People’s 
Democracies were at first expressed in short, one-year 
agreements. These are now being replaced by long-term 
agreements covering several years. The conclusion of 
long-term economic agreements encourages the People’s 
Democracies to set up economic plans which take into 
account not only their own possibilities and needs but 
also those of friendly countries. The creation of mixed 
industrial enterprises, the conclusion of agreements for 
joint construction of industrial enterprises, transporta- 
tion and communication facilities, exchange of scientists 
and technical specialists, etc. help to make their economic 
plans mutually consistent and the development of eco- 
nomic relations between the U.S.S.R. and the People’s 
Democracies leads to a planned tie-up of their economies. 


Source: Pravda, Moscow, U.S.S.R., September 25, 1951. 


Middle East 
Cotton Taxes in Egypt 
The Egyptian Chamber of Deputies has ratified a bill 


INTERNATIONAL FinanciaL News Survey, October 26, 1951 


authorizing a cotton propaganda campaign tax. The 
tax rate will be LEO.01 per kantar of raw cotton pro- 
duced. The same rate will apply for every kantar of 
cotton when ginned and when exported. The proceeds 
of the tax will be used for a propaganda campaign in 
favor of Egyptian cotton in foreign markets. 

Sources: Al Ahram, Cairo, Egypt, October 14 and 16, 

1951. 


The Anglo-Egyptian Sudan’s Economy 

The outstanding items in the trade of the Anglo- 
Egyptian Sudan are cotton and gum arabic. Sudanese 
cotton compares well with corresponding varieties grown 
in Egypt, and in 1949 earned four times as much as all 
other exports put together. The United Kingdom is the 
Sudan’s chief customer, in 1949 taking over 67 per cent 
of its exports and supplying about a third of its imports. 
The 1950-51 cotton crop was exceptionally large, but 
estimates for the current year put the crop at less than 
half last season’s tonnage—and this will probably be sold 
at lower prices. Tobacco and fibers have been considered 
as supplementary crops in the Sudan. Gum arabic has 
a more or less regular output with little scope for 
expansion. 

The main Sudanese exports in the last two years were 
as follows: cotton LE19 million, cottonseed LE2 million, 
gum arabic LE1.6 million, in 1949; cotton LE23 million, 
cottonseed LE1.9 million, gum arabic LE2.6 million, in 
1950. Total exports (including re-exports) were LE27.4 
million in 1949, and LE33.2 million in 1950. Total 
imports were LE23.9 million in 1949, and LE26.8 mil- 
lion in 1950. 

Source: The Financial Times, London, England, Octo- 
ber 10, 1951. 


Oil Production in Saudi Arabia 

Crude oil production in Saudi Arabia during Septem- 
ber amounted to 25,412,024 barrels, or an average of 
847,067 barrels per calendar day. Crude oil processed 
at the company’s refinery at Ras Tanura amounted to 
5,375,953 barrels, or an average of 179,198 barrels per 
calendar day. Crude oil production for the first nine 
months of 1951 amounted to 198,303,535 barrels, an 
average of 726,387 barrels per calendar day. Crude 
run in the refinery for the same period was 43,995,096 
barrels, an average of 161,154 barrels per calendar day. 
Source: Arabian-American Oil Co., Press Release, New 

York, N. Y., October 17, 1951. 


Japanese Loan to Israel 

Israeli Government sources have indicated that the 
Government of Japan and the Japanese Export Bank have 
decided to advance a credit of $15 million to Israel to 
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finance Israeli purchases in Japan. The loan is to be 
repaid in dollars within five years after the date of 
signature and carries an interest rate of 7.5 per cent. 
Source: Le Commerce du Levant, Beirut, Lebanon, 
October 17, 1951. 


Cotton in Syria 
According to the Syrian Minister of Agriculture, Syria 
will be able to export about 50,000 tons of cotton in 
1951, despite the heavy losses suffered because of bad 
weather and cotton worm, against 22,000 tons exported 
in 1950. In the Euphrates region the area cultivated in 
cotton this year is five times that of 1950, but it is 
estimated that about two thirds of the crop has been lost, 
and production is expected to be only 20,000 tons com- 
pared with 13,500 in 1950. Total exports of Syrian 
cotton during the first half of 1951 amounted to 10,801 
tons. The leading customers were France 2,990 tons, 
Lebanon (free zone) 2,696 tons, Great Britain 1,731 
tons, Italy 1,028 tons. 
Source: Le Commerce du Levant, Beirut, Lebanon, Octo- 
ber 13, 1951. 


Free Exchange Market in Lebanon 


Quotations on the free exchange market in Beirut dur- 
ing the second half of September 1951 showed a ten- 
dency for the Lebanese pound to appreciate in terms of 
U. S. dollars, French francs, and sterling. The U. S. 
dollar was quoted at LL 3.68 on September 15 and 
LL 3.65 on September 28. The rate for 1,000 French 
francs (Lebanese account) was LL 9.45 on September 15, 
and LL 9.05 on September 28. The sterling rate (Leba- 
nese account) fell from LL 9.10 on September 15 to 
LL 9.05 on September 28. 


Source: Bulletin Economique et Financier Liban-Syrie, 
Paris, France, September 1951. 
marqes yamuh s:dsts OF35i 
iranian Oil Receipts 
With annual output of around 30 million tons per 
annum before nationalization, gross receipts from Iranian 
oil, at a price f.o.b. Persian Gulf of around £4 per ton, 
amounted to £120 million. With costs at £30 million, net 
annual receipts were £90 million. Under the 1933 
agreement, the share of Iran was £17 million, and it 
is estimated that it would have received £27 million 
under the 1949 supplementary agreement and around 
£50 million under the Stokes proposals. 


Source: Ettéla’at, Teheran, Iran, October 13, 1951. 


sheen { i ' 
» easeederks tah tf s_eadanrie dd > 


Pakistan’s Balance of Payments 


Pakistan’s balance of payments for 1950-51 showed a 
record surplus of PRs 564.7 million against a deficit of 
PRs 314.7 million a year earlier. Foreign exchange 


INTERNATIONAL FINANCIAL News Survey, October 26, 1951 





137 


earnings, which in 1949-50 had been PRs 950 million, 
increased to PRs 2,470 million. Foreign exchange pay- 
ments rose from PRs 1,300 in 1949-50 to PRs 1,870 
million in 1950-51. Private merchandise imports ac- 
counted for PRs 1,420 million compared with PRs 750 
million in the previous year. The Government spent 
over PRs 430 million on the purchase of machinery, 
sugar, coal, and other miscellaneous items. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., October 12, 1951. 


Pakistan and the Colombo Plan 


Of the total Canadian contribution of $25 million for 
the Commonwealth Assistance Plan under the Colombo 
Plan, Pakistan is to receive approximately $10 million 
under an agreement signed recently in Karachi. The 
arrangements provide that the aid be received in the form 
of plant machinery and technical assistance for Pakistan’s 
Six-Year National Plan. 

The Pakistan Deputy Finance Minister has announced 
that Australia has offered an additional $2 million to 
Pakistan for the financing of the first year of Pakistan’s 
National Development Plan. Australia has already con- 
tributed $8 million. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., September 28, 1951. 


Far East 
India’s Sterling Balances 


The U.K. Treasury is reported to have decided to 
transfer £310 million from India’s blocked account to its 
current account. This follows a similar release of £30 
million to Pakistan, and will also be used as a currency 
reserve to be drawn upon only in an emergency. One 
reason for this release is reported to be India’s desire to 
invest the sums in question in a more remunerative form 
than Treasury bills which, yield only one half of one 
per cent. 

Source: The Times, London, England, October 19, 1951. 


Indo-Pakistan Trade 
During the period February-July 1951, Pakistan had a 


trade surplus with India of some PRs 272.5 million, ex- 

ports to India totaling PRs 330.4 million while im- 

ports were PRs 57.9 million. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., October 12, 1951. 


Thailand’s Government Purchasing Bureau 

Thailand’s Council of Ministers has instructed all 
government departments, organizations, and companies 
to make their overseas purchases through the Govern- 
ment Purchasing Bureau, in order to ensure that goods 
are purchased at prevailing prices and to prevent mer- 
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chants from fixing unreasonably high prices for consumer 

goods. 

Source: Far East Trader, New York, N. Y., October 10, 
1951. 


Economic Developments in Indo-China 


Economic trends in Indo-China in the first six months 
of 1951 were similar to those of 1950, with increased 
agricultural and industrial production and exports, in- 
creased rail and air transport, and at the same time 
deficit financing, transfers of capital from Indo-China, 
and rapidly mounting prices. Rubber production during 
the first half of 1951 was 20,000 tons, that of cement 
about 88,000 tons, and of coal about 290,000 tons. All 
these represented increases over the corresponding period 
of last year. 

Wholesale import prices have increased during the first 
half of the year by about 22 per cent, wholesale domestic 
prices by 11 per cent, and the cost of living index by 
about 10 per cent. The free market rates for Indo-Chinese 
currency in Hong Kong and Bangkok fluctuated between 
40 to 50 piastres per dollar as against the fixed official 
rate of 20 piastres. The outward capital movement has 
continued unabated. Some of this is on account of in- 
surance premiums, soldiers’ remittances and dividends, 
but much of the movement of capital is a result of the 
reluctance of foreigners to reinvest or to maintain in- 
vestments in Indo-China. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 15, 1951. 


Indonesian Copra Exports 


Officials of Indonesia’s Copra Foundation expect that 
copra purchases in 1951 will amount to about 500,000 
tons, of which 400,000 to 425,000 tons will be exported, 
compared with about 339,000 tons in 1950. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 22, 1951. 


Taiwan Note Issue 


The Reserve Supervisory Commission of Taiwan an- 
nounced recently that the intra-limit issue of the New 
Taiwan Yuan totaled NTY 189 million at the end of Sep- 
tember and is fully backed by a reserve of 8,445,911.11 
grams of pure gold. 

The short-term extra-limit issue amounted to NTY 191 
million on September 30, backed by (1) 4,242,586.64 
grams of pure gold, in the Taiwan Power Company con- 
struction fund of NTY 95 million; (2) commercial ex- 
change notes totaling NTY 48.6 million; (3) warehouse 
receipts totaling NTY 1.4 million; (4) NTY 30 million 
in granary certificates; and (5) bills of lading totaling 
NTY 16 million. 

Source: Chinese News Service, New York, N. Y., Oc- 
tober 16, 1951. 
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Sterling Holdings of Japan 

Japanese holdings of sterling were estimated at £40 
million on October 1, against about £20 million at the 
end of 1950. Expressed in terms of U.S. dollars, Japan’s 
holdings of foreign currency amounted to $530 million, 
an increase of $14 million from the end of 1950. 

The Anglo-Japanese payments agreement, though aimed 
at establishing a more normal payments relationship be- 
tween the sterling area and Japan, nevertheless recognizes 
that Japan should not be permitted to build up excessive 
reserves of sterling. The six-month period ending March 
1952 will, therefore, be considered as a trial period for 
trade between the sterling area and Japan (see this 
News Survey, Vol. IV, p. 387). 

Source: Far Eastern-Middle Eastern Letter, New York, 
N. Y., October 15, 1951. 


United States and Canada 
U.S. Tax Increase 

President Truman has signed a bill increasing taxes 
in the United States by an estimated $5.7 billion annually. 
For corporations, the tax rate is increased from 25 to 
30 per cent on the first $25,000 of income and from 
47 to 52 per cent on income over $25,000. The excess 
profits rate is increased from 77 to 82 per cent. These 
corporate rate increases are retroactive to April 1, 1951. 
Effective November 1, average taxes on individual income 
will be raised by 11.75 per cent. On the same date, 
higher excise tax rates will go into effect on a long 
list of commodities including liquor, cigarettes, gasoline, 
and automobiles. Taken together with the $6.1 billion 
tax increase voted in September 1950, and the $3.9 bil- 
lion tax law in January 1951, the new bill will bring to 
$15.7 billion the total tax increase voted by Congress 
since the outbreak of the Korean war. 

In signing the bill, the President stated that the ex- 
pected revenue from the measure was inadequate to pay 
for defense expenditures on a pay-as-we-go basis, and 
that he would request the Congress to enact additional 
tax legislation in the next session. 

Sources: The Journal of Commerce, October 22, 1951, 
and The Wall Street Journal, October 22, 1951, 
New York, N. Y. 


Housing Loans in Canada 

Following recent increased production of building 
materials and a decline in new residential starts, easier 
terms for government loans under Canada’s National 
Housing Act were announced on October 5 and 16. In 
order to qualify for the new terms, loan contracts must 
carry an agreed maximum sale price, which is related 
to current sale prices, and is expected to be approximately 
120 per cent of present lending values. Special terms 
are provided for defense workers, who may build or 
purchase new houses with a 10 per cent down payment, 
compared with 20 per cent for other borrowers. A 
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guarantee purchase arrangement is offered whereby 
builders may, for a small premium, dispose of unsold 
houses to the Central Mortgage and Housing Corporation 
for 95 per cent of the agreed sale price. The CMHC will 
also make loans for rental housing for defense workers 
at specified maximum rentals; it will make direct loans 
to defense workers, however, only if private mortgage 
financing is not available. 

Sources: Department of Resources and Development, 
Press Release, October 5, 1951, and Central 
Mortgage and Housing Corporation, Press Re- 
lease, October 16, 1951, Ottawa, Canada. 


Latin America 
Silver Coins in Mexico 


The Mexican Mint has delivered to the Bank of Mexico 
the first lot of 2 million silver coins with a face value of 
5 pesos. The Mint is currently minting 100,000 units 
daily which subsequently are put in circulation. The 
purpose of this program is to maintain the price of silver 
and at the same time give the Mexican public an in- 
strument of saving. 

The 5 pesos silver coins which were in circulation in 
1947 and 1948 contained more silver than the new coins, 
but they disappeared from circulation after the devalua- 
tion of the Mexican peso and the rise in the price of silver. 
Source: Hispano-Americano, Mexico, D.F., October 19, 

1951. 


Financial Legislation in Haiti 


During the last session of the Haitian legislature, 
which ended on September 12, 1951, a budget of 124.4 
million gourdes (1 gourde = US$0.20) was voted for 
the coming fiscal year, the highest in the Republic’s 
history. A capital budget of 200 million gourdes was 
approved to finance the government’s five-year plan for 
economic development; 82.5 million gourdes was al- 
located for public works and 42.5 million gourdes for 
projects of the Department of Agriculture. 

A National Institute of Agricultural and Industrial 
Credit was also created, to operate as part of the National 
Bank of the Republic of Haiti for making loans to small 
industrial and agricultural enterprises. Of its capital 
of $1,000,000, $750,000 will be contributed by the Na- 
tional Bank and $250,000 by the Haitian Government, 
and new export taxes on coffee, sisal, and cotton will 
provide additional funds for the Institute. Government- 
guaranteed bonds up to 50 million gourdes are to be 
issued, in which part of the net profits of the National 
Lottery will be invested. Insurance companies will be 
required to invest 20 per cent of their annual profits in 
these bonds. 

The legislature ratified the loan agreement with the 
Export-Import Bank of Washington, increasing the agreed 
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credit to Haiti from $4 million to $14 million, and an 
agreement between the Société Haitiano-Américaine de 
Développement Agricole (SHADA), a governmental cor- 
poration engaged in sisal and lumbering operations, and 
the Export-Import Bank whereby the repayment of the 
sum of nearly $4 million remaining from the original $5 
million credit to SHADA is to be liquidated over a period 
of 10 years by quarterly installments beginning December 
15, 1951. 

A new income tax law, which codifies previous enact- 
ments, and is designed to correct and strengthen the ap- 
plication of the tax rather than to raise tax rates, was 
also approved. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 22, 1951. 
Bolivian Foreign Exchange Position 


Bolivia’s official exchange receipts for the first half of 
1951 amounted to US$43.9 million, compared with 
US$22.2 million for the same period of 1950. Receipts 
from tin exports amounted to US$35.7 million during the 
first six months of 1951, an increase of US$20.3 million 
over the corresponding period of 1950. 

An exchange budget for 1951 amounting to $143 mil- 
lion has been submitted to the Ministry of Finance for 
approval. The difficulty of negotiating a contract be- 
tween local tin producers and foreign buyers which would 
guarantee foreign sales of tin has delayed the preparation 
of the 1951 exchange budget and the 1950 budget was 
extended until June 30, 1951. The budget now proposed 
for 1951 presumably includes the exchange already 
allocated during the first half of 1951. 

Sources: La Razén, La Paz, Bolivia, August 17 and 
September 5, 1951. 


Argentine Import Permit Policy 


The Argentine Central Bank has suspended the issue of 
prior exchange permits under the “sin uso.de divisa” 
(without use of official exchange) system, until further 
notice. All permits outstanding are to be submitted for 
revalidation, and it is a condition of revalidation that a 
deposit should have been established in a bank abroad 
before September 15 of foreign exchange to an amount 
sufficient to cover the amount of the outstanding permit. 
Revalidation is not required if the merchandise was en 
route or in the Argentine customs on September 7, 1951. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 15, 1951. 


Minimum Agricultural Prices in Argentina 

The Argentine Trade Promotion Institute has an- 
nounced the following list of prices at which it will pur- 
chase 1951-52 crops for export. These prices are 
substantially higher than those in effect in 1950-51, and 
their early announcement was designed to induce larger 
sowings of export crops. 


1951-52 1950-51 
Price per 100 kilos in pesos 
34.00 30.50 
30.00 27.00 
50.00 41.00 
29.50 23.50 
Sunflower seed 34.00 29.50 
Sa 21.00 
Rye 28.00 23.50 
Sources: Chamber of Commerce of the U.S.A. in the 
Argentine Republic, Comments on Argentine 
Trade, Buenos Aires, Argentina, September 
1951; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., October 15, 
1961. 


Finances of Argentine Trade Promotion Institute 

The 1950 report of IAPI (Argentine Trade Promotion 
Institute), published in September 1951, showed a net 
profit of 48 million Argentine pesos, compared with a 
loss of 143 million pesos in 1949. 

Export sales by IAPI during 1950, covering most of 
Argentine major exports, amounted to 5.6 million metric 
tons, valued at 3.8 billion pesos. IAPI was also re- 
sponsible for sales of agricultural products in the do- 
mestic market, including 2.9 million metric tons of wheat, 
220,000 metric tons of corn, 214,000 metric tons of oil- 
seeds, and 6,033 metric tons of cattle hides. 

Foreign products imported and resold in the domestic 
market by IAPI during 1950 were valued at 675 million 
pesos, the principal items being jute, cement, bananas, 
textiles, trucks, tractors, and agricultural machinery. 
Sources: The Review of the River Plate, September 7, 

1951, and Chamber of Commerce of the U.S.A. 
in the Argentine Republic, Comments on Ar- 
gentine Trade, September 1951, Buenos Aires, 
Argentina. 


Wheat . 

Oem ..... 
Linseed ... 
Brewer’s barley 


Other Countries 
Premium Gold Sales 


The Government 01 Southern Rhodesia has announced 
that premium gold sales must be limited to 17,000 ounces 
a month, or about 40 per cent of current production, the 
same proportion of premium sales to gold production 
that has been maintained by South Africa in recent 
months. This proportion is also to apply to the sales of 
mines operating in Fiji, and reports from Melbourne 
state that in order to qualify for premium sales the Fiji 
gold will have to be processed, or exported against affi- 
davits purporting to show that it will be needed for in- 
dustrial purposes. Similar conditions are expected to 
apply to premium sales of West African gold. 

The Tanganyika Mining Association has asked the 
Government whether gold producers will be allowed to 
sell on a free market after the recent IMF policy state- 
ment on this subject. The Governor states that he had 
urged in the United Kingdom that Tanganyika should 
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be added to the list of colonial territories whose cases 

were to be considered by the Fund. 

Sources: The Times, October 4, 1951, and The Econo- 
mist, October 20, 1951, London, England. 


Economic Developments in New Zealand 

The New Zealand budget for 1951-52 provides for 
revenue of £NZ208 million and expenditures of £NZ201 
million. The balance is to be paid into the War Emer- 
gency Fund. Last year there was a surplus of £NZ9 
million, £NZ5 million of which was paid into the War 
Emergency Fund. Direct taxes are to be reduced some- 
what and subsidies and superannuation benefits will be 
increased. The principal increase in expenditure is in 
the defense vote, which is to rise from £NZ15 million to 
£NZ25 million. Public works will cost £NZ56 million, of 
which £NZ38 million is to be provided from loan funds. 
The current balance of payments surplus, with its con- 
sequent inflationary effects, is attributed to Western 
rearmament. To meet the inflation, £NZ32 million of 
wool export proceeds were frozen during the past season, 
bank credit was more strictly controlled, and imports 
stimulated. It has proved hard to limit private invest- 
ment, which consists mainly of houses. Government in- 
vestment, on which £NZAO million was spent last year, 
was confined to high-priority schemes, primarily housing, 
school building, and power, railroad, land, and forest 
development projects. 


Two thirds of New Zealand’s imports are now free 
from licensing, which is required only for hard currency 
imports or goods which compete with local industries. 
A dollar surplus is expected this year, but New Zealand 
has undertaken to limit dollar expenditure to essentials. 
Sources: The Times, London, England, October 19 and 

20, 1951. 


Fund Alternate Executive Director 

Mr. W. R. Natu, formerly Economic Adviser to the 
Ministry of Food and Agriculture in India, has been 
appointed Alternate Executive Director of the Fund for 
India, to succeed Mr. D. S. Savkar, who is returning to 
the Reserve Bank of India in Bombay. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
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